ATD: Explanation for the Auditor’s qualified opinion in the financial statement of 2019
On 28 May 2020, 28 Da Nang Joint Stock Company explained the Auditor’s qualified opinion in the financial statement of fiscal year ended on 31 Dec 2019 as follows:

Basis for the Auditor’s qualified opinion: “Value of inventory of the Company as at 31 Dec 2019 on the balance sheet includes value of the inventory (amount of finished products, raw materials slow moving and waiting for liquidation) with historical cost of VND 4.447 billion not yet made a provision for devaluation of inventory. Net realizable value of amount of mentioned-above items is VND 2.588 billion. The recognition at historical cost was not consistent with Vietnamese Accounting Standards, Vietnamese Enterprise Accounting Regime, causing the item “Inventory” (code: 140) on the balance sheet to reflect in excess of an amount of VND 1.867 billion, the target “Cost of Goods Sold” (code: 11) on the income statement of 2019 to reflect in lack of a corresponding amount of VND 1.867 billion.”
Explanation of the Company: Amount of above-mentioned raw materials, accessories, semi-finished products and finished products was due to a decrease in consumption output by customers from 2016 to 2018. The Unit has been seeking transfer partners, so the Unit has not made provision for them. Specifically: 
	Targets
	Book value
	Net realizable value
	Value of additional provision

	Raw materials 
	1,255,870,155
	1,013,584,534
	242,285,621

	Accessories
	15,145,437
	757,272
	14,388,165

	Semi-finished products
	228,348,353
	159,843,847
	68,504,506

	Finished products, goods
	2,947,902,387
	1,414,334,668
	1,533,567,719

	Transportation and consumption expenses
	
	(8,500,000)
	8,500,000

	Total
	4,447,266,332
	2,580,020,321
	1,867,246,011


